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EDITORIAL 

Youth entrepreneurship plays a significant role 
in helping social problems and providing chance 
to solve economic crisis such as reducing 
unemployment, decreasing violence, and 
creating opportunities among the young ones. 
World Economic Forum indicated that, young 
people count for 40% of the unemployed 
population of the world. Youth 
entrepreneurship is real-world application of 
enterprising qualities, such as innovation, 
initiative, creativity and risk-taking into the work 
environment (either in self-employment or 
employment in small start-up firms), using the 
appropriate skills necessary for success in that 
environment and culture. 

On the other hand, Somalia was paralyzed by 
civil war and the ongoing conflict for more than 
two decades make it difficult for Somali people 
to get various human rights, so that the most 
people living with disability have been 
experiencing various forms of social exclusion 
for a long time as the disability rights are yet to 
be implemented. For instance, physically 
disabled students, especially those having 
writing and hearing disabilities are facing 
learning challenges as there are no assistive 
technology available for them to produce typed 
reports without using a pen, keyboard, mouse, 
or press any buttons dropped out some students 
from the study before they complete 

In Somalia, the fresh leaves and tender stems of 
Khat (Jaad) are chewed for their stimulation. The 
freshness of the plant material is considered 
crucial, because 48 hours after its harvest the 
desired value will be diminished which make it 
perishable goods. In our society where khat is 
regularly used, it has negative impacts on health 
and social life. Loss of working hours decreased 
of economic production; malnutrition and 
spending of money on it at the expense of basic 
family needs, like clothing and food, are among 
the social effects of khat. 

In this article we will focus on different aspects 

of Businesses, youth entrepreneurship, fire in 

Somalia markets, financial reporting, value 

chain, technology for disabled people, and other 

articles. Finally, I want to thank for everyone 

who have contributed the SBR. 
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he undisputed narcotic plant known as 

khat is so deeply embedded in 

Somali's local and recreational 

consumption that has become a deficit factor in 

the economic life of the country. Critics lament 

its disruptive effect on families. It is a shrub 

(Catha edulis) that is cultivated in Yemen and 

East Africa for its leaves and buds which are the 

source of a habituating stimulant when chewed. 

In Somalia, the fresh leaves and tender stems of 

Khat (Jaad) are chewed for their stimulation. 

The freshness of the plant material is considered 

crucial, because 48 hours after its harvest the 

desired value will be diminished which make it 

perishable goods. It is used for recreational 

purposes, as a natural plant for reducing 

physical fatigue while traveling or working. The 

leaves are mostly chewed, and almost a small 

egg-sized bolus is kept beneath the cheek for 

several hours before it is spit out; the extracted 

green juice is swallowed. 

 

 

It would have been better to reward the massive 

numbers of women who have the 

entrepreneurial spirit. The government could 

also have removed the economic obstacles that 

block women and the entire community from 

cultivating their potential and capabilities to 

create their own sources of income that can help 

improve the nation’s economy. 

Men usually gather on weekdays and at 

weekends after lunch in specially prepared 

rooms in private houses (mafrish) and chew 

Khat until the early evening. Nowadays, Khat 

parties also take place in public teashops or 

cafes, where sodas, sweet tea, sugary water, and 

cigarettes are often being consumed along with 

Khat. Somali women rarely chew it and it is 

once in blue moon. These gatherings are an 

important socializing, because political, 

business and social affairs are settled during 

Khat chewing. The cultural, social, and national 

effect of its chewing has been emphasized by 

many researchers and so many research articles 

were written regarding the use of Khat. 

T 

Nur Hassan Ahmed 

THE BUSINESS THAT DEVASTATED HOUSEHOLDS 
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Where Khat Grows 

Khat is grown in Kenya, Ethiopian and Yemen. 

It is extensively consumed daily in countries 

such as Somalia, Ethiopia especially Somali 

region, which is also called zone five, Djibouti, 

Yemen and North Eastern of Kenya where also 

Kenyans of Somali origin dwell. It is consumed 

in the north of the country i.e. Somaliland is 

grown and imported from Ethiopia and the Khat 

consumed in the south of Somalia is grown and 

imported from Kenya, in Meru County.  

Harvested Khat is wrapped in banana leaves for 

transport and protection.  If only these Banana 

leaves could remind Khat chewers that a fruit 

like banana or apple would be beneficial for 

them instead of chewing it, their health would 

have been better than its current status. 

In Kenya and Ethiopia Khat is a cash crop and 

consumes much of the country’s agricultural 

resources. The plants take about seven or eight 

years to reach their full height and require little 

maintenance, other than ample amounts of 

watering. 

 

Why we use? 

Consumers of Khat reported that it makes them 

feel happier, more relaxed and more alert.  

Khat is almost invariably used in a social 

context for its lovers. It is consumed as 

recreational stress free habit and killing time for 

some urban working class and for energizing 

and awakening purposes for drivers, watchmen 

and laborers. Khat consumption induces mild 

euphoria and excitement.  

Individuals become very talkative under the 

influence of Khat and may appear to be 

unrealistic and emotionally unstable. Khat can 

induce manic behaviors and hyperactivity. 

 

Legality of Khat 

Although the consumption of Khat is legal in 

certain countries, such as Djibouti, Ethiopia, 

Kenya, Somalia, and Yemen, its conflicting 

legal status differs from one country to another 

and can be a source of confusion and dispute. 

The import of khat is banned in many developed 

countries, including the United States and 

several European countries, such as the UK, 

France, Germany, Norway, Denmark, Ireland 

the Netherlands, and Sweden. Regulations 

regarding the use of khat continuously change 

and governments display attitudes ranging from 

simple acceptance to outright prohibitions.  

Strict bans and regulations on khat within 

Somalia and Djibouti have come and gone since 

late the 20th century, but no permanent law has 

been able to be put into effect in Somalia which 

controls the use of public use of Khat, even 

though there are legally registered khat 

importing enterprises. 
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Effects of Khat 

In our society where khat is regularly used, it has 

negative impacts on health and social life. Loss 

of working hours decreased of economic 

production; malnutrition and spending of money 

on it at the expense of basic family needs, like 

clothing and food, are among the social effects 

of khat.  Arguably the use of it decreases human 

production while some others say it enhances 

performance by keeping hunger and fatigue at 

bay to Somalis drivers and watchmen as it is 

contrary to the national economic growth 

because its consumption increases day after day 

and khat importers scale up its imports year after 

year. Moreover, it is estimated that one third of 

all wages of laborers are spent on Khat. Many 

men are said to use a portion of their family 

budget on Khat at the expense of household 

essential needs. Family life is harmed as a result 

of neglect; indulgence of family income, hence 

the main factor in family arguments is caused by 

Khat. Actually one of every two divorce cases 

are said to have resulted from Khat consumption 

of household heads. 

 

Khat is regarded by the public as one of the root 

causes of insecurity in the country especially 

robberies, mugging and hold-ups at night time it 

has also the most implicit effect or its impact on 

personal health.  Its chewer loses his or her teeth 

or at least come up with cavity.  Worse than that 

the person who uses this narcotic might have 

mental health problems like depression, mood 

swings, and high blood pressure and heart 

problems. 

Khat causes family breakdowns, less 

responsibility for children and family and 

setting a bad example for children. Its 

consumers’ waste time and money as a result, 

this leads to unemployment as well as wasting 

the scarce household incomes.  

The amount of money that Somalia loses on the 

consumption is not statistically mentionable as 

every town of the country consumed on daily 

bases yet it is estimated almost half million US 

dollars is wasted on Khat daily. 

 

Women sell Khat on the streets. They do not 

weigh on scale as per kilogram, but they sell in 

bundles as in Qumbulad, Marduuf, Qeyb, 

Rubac, and Niic, which is the smallest unit of 

measurement of stems and leaves of Khat. As 

Khat is perishable goods sellers tend to disperse 

as earlier as possible before the arrival of next 

day’s cargo even it prompts them to dispose on 

the grounds of loans. 
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Withdrawal of Khat Consumption 

Regarding its addiction, as well as the 

difficulties of getting the purchasing power of 

Khat, its temptation to withdraw is a big 

challenge for its chewers even for the 

unemployed. It is consumed at any rate for 

consumers at the expenses of their health, 

saving, and household bills. Abstaining from 

Khat after using it for a long time is not easy 

because the body has got used to functioning 

within it. 

 

It is not clear whether it’s impossible to detach 

the dependence of Khat or not, but there is some 

evidence that denote if used heavily, withdrawal 

can be difficult and may be recalled for several 

days after the last Khat stem was chewed. These 

symptoms may include: extreme tiredness, 

difficulty performing normal daily activities, 

and slight trembling. Withdrawal symptoms that 

may follow prolonged Khat use include 

lethargy, yawning, mild depression, nightmares, 

and slight tremor.  

 

 

 

 

 

 

 

 

 

 

 

Conclusion 

The harm of Khat to Somali population 

outweighs the profit that Somali importers gain, 

because these Khat dealers make money at the 

expenses of public health and national economy. 

More families are torn apart. The little income 

that family breadwinners earn, it has its own 

proportional expenditure stake. Moreover, its 

consumption of Somali gunmen contributes the 

alarmingly increasing crime rates in particular 

nighttime robbery in poor-lit areas of city slums. 

Many researchers at national and international 

level have disseminated communal and national 

effect of Khat chewing, and so many research 

articles were written regarding the bad effect of 

Khat to the society.  

 

Yet the consumption is increasing year after 

year among the rank and the file .Above all, the 

amount of Khat imported to the country is 

countless which makes hard to provide the 

precise number of tons imported and consumed 

inside Somalia. On top of that, there are no 

collaborations among customs of the regional 

states of the entire country and the federal 

government due to the disintegration of Somali 

governance system. 
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oisy and ungainly, Somalia’s three-

wheeled auto rickshaws are an 

iconic form of urban transport that 

can be hard to love. Without knowing their place 

in Somali life, an outsider might take one look 

at their loud engines and open sides and suggest 

that rickshaws should be replaced with modern 

vehicles that are faster, bigger, and more 

comfortable. But despite their flaws, rickshaws 

have become an essential ingredient in the 

economic change of Somalia’s city: they 

account for 20 percent of motorized trips in 

almost all districts, provide jobs to tens of 

thousands of drivers, are inexpensive to buy and 

operate, and are an elegant (if rickety) solution 

to the problem of affordable, short-distance 

urban transportation for the middle class. 

Auto-rickshaw services in Mogadishu is 

predominantly unorganized in nature, wherein 

services are provided by individual owners and 

operators competing against each other for the 

passenger market.  This structure, coupled with 

an improper governance framework, has created 

significant problems for both drivers and 

passengers, and it has resulted in negative 

externalities in the economic, environmental 

and social realms. 

Some of the key issues include: 

 Improper permit and fare policies resulting 

in increased socio-economic burdens on 

drivers. 

 Lack of access for drivers to employment 

benefits, such as health insurance and 

pension plans, additional revenue sources 

(i.e. advertising) and financing. 

 Lack of a brand image, and problems 

associated with driver behavior, such as 

refusals and overcharging. 

 Poor vehicle maintenance and operational 

inefficiencies (i.e. empty trips,) resulting in 

negative environmental impacts. 

 Preference of individual owner-operators 

towards two-stroke engines (due to the ease 

of repairing,) which are significant polluters 

of particulate matter (PM) emissions, which 

have harmful health impacts. 

N 

Stephen Kapolon Asangai 

VEHICLE FOR SOCIAL AND ECONOMIC CHANGE 
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 Lack of organization of fleet and access to 

technology to provide value-added services, 

such as dial-a-rickshaw (DAR) services. 

 

The Opportunity 

Given that the unorganized structure of auto-

rickshaw services is a major contributor to the 

problems afflicting this sector, the opportunity 

to address these problems lies in the promotion 

of organized fleet services.  

Fleet-based auto-rickshaw services can provide 

the following benefits for auto-rickshaw drivers, 

passengers, and for the city, as a whole: 

 

 Brand image: Distinct brand image for the 

sector and improvement in public perception 

for auto-rickshaw services. 

 Fleet management: Improved management 

of auto-rickshaw fleet, resulting in better 

maintained vehicles and economies of scale. 

 Dial-a-rickshaw service: Introduction of 

technology in fleet and the ability to provide 

dial-a-rickshaw (DAR) services. 

 Environmental benefits: Improvements in 

operational efficiencies, in terms of 

reduction in empty trips, through centralized 

fleet management, tracking and dispatch 

services, thereby resulting in a reduction in 

emissions, plus mitigation of emissions 

from two-stroke engines by transitioning to 

improved engine technology (i.e. four-

stroke.) 

 

 Driver benefits: Introduction of 

employment benefits to drivers, such as 

insurance, and additional revenues from 

fleet advertising. 

 

Social Change: 

The future of travel may not always be far-

reaching new tech. I want to share how an Uber-

like service is transforming rickshaw travel in 

Mogadishu. 

In Mogadishu, over five thousands rickshaws 

navigate urban roads along with taxis, cars, 

motorcycles, buses, trucks, pedestrians, and 

even cattle. In a stratified society, roads are 

shared public spaces, and rickshaws an 

equalizer. Rickshaws are used by all economic 

classes and appeal to both genders for reasons of 

safety. 

 

“Driven by some of the poorest members of 

Somali society, rickshaws are also potential 

vehicles for massive social change.” 

 

In Mogadishu, 90% of workers are part of the 

informal economy (the economy not monitored 

or taxed by government, or included in 

traditional national accounting such as gross 

national product). They lack consistency of 

income, health insurance, worker protection and 

other benefits. 
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While discussion on transportation technology 

is usually on how to make the lives of 

consumers easier and faster, let’s look at how to 

use technology to improve the economic 

conditions and basic rights of vulnerable 

workers such as rickshaw drivers. 

 

Social entrepreneurs like Omar Rooble want to 

improve eco-system services for this base 

population. "Traditional training is useful for 

the formal sector, but for informal workers, 

smarter services are needed to improve their 

conditions.” Through mBajaj, an Uber-like 

rickshaw service, drivers are using voice-based 

SMS and simple GPS devices to find customers. 

This helps drivers reduce dead wait time. They 

no longer have to keep driving around empty 

Bajaj, wasting resources, and burning fuel 

detrimental to their health and the environment. 

"What a driver normally makes in 15 hours, he 

can now make in eight; allowing him to get 

adequate sleep and spend more time with his 

family." A well-rested driver also makes travel 

safer for passengers. Also, the creation of a 

rickshaw network is improving access to group 

benefits like health insurance. Another benefit 

of this service is the perception of safety. As a 

young female commuter in Mogadishu, I feel a 

sense of comfort knowing that my driver’s 

information, pick-up and drop-off locations are 

being tracked electronically.  

 

 

 

Safety perception can also help rickshaws and 

specialized transportation services (for women, 

persons with disabilities, and children) grow as 

businesses. Omar’s social enterprise is helping 

drivers go from a daily-wage existence to 

monthly-wage earning. Through partnerships 

with buses and metros, mBajaj is building 

income consistency for drivers. By offering 

passengers combination e-tickets and passes, 

mBajaj is filling a major service gap in public 

transportation by bundling rickshaws with other 

forms of transportation. Passengers will be able 

to take metro-rickshaw, or bus-rickshaw 

transport to reach their destination quickly and 

seamlessly. 

What is most exciting is the potential for all-in-

one electronic payments in rickshaws. Moving 

from cash-based payments to electronic 

payments can make a major difference in their 

financial inclusion. With this technology, 

drivers can save money and build a formal credit 

history, making them eligible for bank loans, 

and other financial services. 

In a country like Somalia, there are challenges 

with digital literacy in large segments of the 

population. However, if technology is applied 

correctly and adapted to the needs of the 

vulnerable, it can be a strong catalyst for social 

empowerment. 
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omalia was paralyzed by civil war and 

the ongoing conflict for more than two 

decades make it difficult for Somali 

people to get various human rights.  In horn of 

Africa, the most people living with disability 

have been experiencing various forms of social 

exclusion for a long 

time as the disability 

rights are yet to be 

implemented 

(Manku, 2018). For 

instance, physically 

disabled students, 

especially those 

having writing and 

hearing disabilities 

are facing learning challenges as there are no 

assistive technology available for them to 

produce typed reports without using a pen, 

keyboard, mouse, or press any buttons dropped 

out some students from the study before they 

complete (Mills, 2015).  The absence of 

assistive technology for disabled people also 

limits the economic opportunities of disabled 

people in Somalia and helping disabled to get 

hired in competitive jobs looks almost 

neglected. It is uncommon that business firms 

hire blind, hearing-impaired or a person with 

dysgraphia problems no matter the same or 

better mental abilities that 

disabled person can have 

compared to the other normal 

people in the business. A 

technology that can convert 

speech to text, and vice versa 

will be helpful for promoting 

disabled people’s education 

and their career building.  This 

review proposes an assertive 

technology that creates Deaf-Blind 

Communication environment. 

 

Disability and the Assistive Technology  

Fig. 1 shows three application areas of 

automatic speech recognition designed for 

disabled users namely: communication, 

S 

Ali Olow Jimale 

ASSISTIVE TECHNOLOGY FOR DISABLED PEOPLE  

(BLIND, DEAF, DYSGRAPHIA) 

Figure 1: Application areas of Automatic speech recognition designed 
for disabled users 
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environmental control, and medical applications 

(Noyes and Frankish, 1992).   

Zooming in the communication support that 

speech recognition applications can offer, it can 

be observed that speech recognition application 

accepts both human-to-human and human-to-

machine communication. In human-to-human 

context, automatic speech recognition provides 

an interface that allows disabled people to 

communicate themselves (i.e. persons with 

speech impairments communicating with blind/ 

dysgraphia through text converted to text, blind/ 

dysgraphia communicating with deaf through 

voice converted into text), an interface that 

allows disabled people to communicate with 

nondisabled people (i.e. persons with speech 

impairments communicating with normal 

person through text converted to text and 

receiving his response through speech converted 

to text, blind/ dysgraphia writing a report to 

normal person through voice converted into 

document). 

In human to machine communication, disabled 

people are given speech recognizers to 

communicate with computers and mobile 

phones. They will use their voices as an input 

command, and the machine will perform 

specific task based on the voice input. By this 

technology disabled people can open and edit 

business documents, contact their customers, 

compose/reply emails through speech 

commands (See Fig.2).  The following section 

depicts how the proposed system provide 

technological assistance to Somalis with blind, 

dysgraphia, and hearing disabilities. 

 

Figure 2: Human to machine communication 

Assistive Technology for Disabled People 

In general, the proposed system consists of two 

main categories: 1) Blind/Dysgraphia, 2)  

 

Hearing-impaired. As shown in Fig.3, the first 

category is designed to empower people with 

writing disabilities. It provides an interface that 

translates their speeches into a text. With the 

help of this technology, dysgraphia will be able 

to write User Manuals, Specifications, Memos, 

Reports, Financial documents, Minutes, and 

Research Proposals.  

 

 

 

Figure 3: blind/dysgraphia interface 
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This feature also encourages the writing 

activities of visual impaired people by 

transforming their voices into text as well as 

hearing ability of deaf by giving them the talks 

of other people in a form of text (i.e. a blind 

customer can by a mobile phone from a deaf 

seller). 

Besides, the second category was designed to 

give communication assistant to the hearing-

impaired people. It provides an interface that 

translates their typed texts into speech. This 

feature is useful when hearing impaired people 

are communicating with reading impaired 

individuals. It takes text input and automatically 

transforms into speech, see (Fig.4). 

 

Figure 4: hearing-impaired interface 

 

 

 

 

 

 

 

 

 

Conclusion 

Assistive Technology, or AT in short is any 

hardware device, or software that was designed 

to increase the physical ability ,independence , 

life satisfaction ,and  employment of disabled 

person, and transform the way disabled people 

live and work (O'Day and Corcoran, 1994). 

Therefore, Somali learning institutions and 

business organizations are encouraged to 

provide assistive technology for disabled 

people. This will increase the knowledge of 

disabled students, and the number of disabled 

professional workers. It will also rise their 

financial statues and decent standard of living, 

create a morally supported different abled 

people, and simplify their communication. 
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ith the rapid globalization and 

internalization of business 

operations, the importance of 

accurate unified accounting information has 

increased and the need for standardized 

accounting regulations has emerged as well 

(Atik, 2010). By the year of 2002, the European 

parliament introduced that it is obligatory to use 

the international accounting standard (IAS) by 

publicly traded companies. For many years the 

international accounting standard board (IASB) 

has worked tireless and aggressively to promote 

the use and application of international financial 

reporting standards (IFRS).   

In recent years, the interest and need about 

International Accounting Standard (IAS) has 

increased significantly to the people of all 

around the world. IAS is meant by the standards 

which are generally accepted by all over the 

world’s community as means of standards and 

benchmarking (Mondal & Hossain, 2016).  

 

The tireless efforts of IASB have led to the 

widely adoption and application of IFRS. As 

introduced by IASB more than one hundred 

countries currently require or permit the use of 

IFRS. For instance, US Generally Accepted 

Accounting Principles (GAAP) are already 

closely aligned to IFRS and the US Financial 

Accounting Standards Board (FASB) is 

working very closely to bring the two even 

closer, suggesting that 2014 to be the first year 

US registered companies would have to file 

their financial statements in an IFRS format.  

But In general, the level of compliance in 

developing countries is associated with size, 

leverage and internationality.  Despite of the 

benefits of adopting international accounting 

standards, there might be some changes that 

either positively or negatively affect the 

business. Although IAS provides guidelines to 

its users to prepare their financial reports with 

the decreasing cost and improving financial 

reports quality, management adopting these IAS 

W 

Sadam Isak Hassan 

ADOPTION AND COMPLIANCE OF ACCOUNTING 

STANDARDS BY SMES IN MOGADISHU SOMALIA 
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will be more accountable in running the 

business and its results. 

 

Adoption of international accounting 

standards by local businesses  

Standardization of financial information is 

important for small and medium entities(SMEs) 

in order to increase the transparency, 

comparability and quality of information 

provided by local businesses so that 

management and decision making of any 

business is improved by adopting these 

standards (Atik, 2010).  Small and medium 

enterprises are considered the most important 

sector in every country’s economy. They are 

investing, trading, borrowing abroad and 

reporting their financial information and need to 

prove their financial strength to their 

counterparties or need to assess the parties to 

whom they are making business.  

Incomparability of accounting information is a 

big problem for many businesses including 

SMEs. Thus international financial reporting 

standards (IFRS) adoption may give the solution 

for incomparability of accounting information. 

It is not an easy job to shift from one accounting 

standard and moving and adapting to another 

standard Therefore, the impact of IFRS on 

firm’s management and financial statements 

should be critically evaluated. Some financial 

managers were asked to compare management 

and decision making process in the firm, before 

and after adopting IAS.  

Actually, they ensured that adoption and 

application of IAS in the business give the 

chance for more understandable, comparable, 

unified and valid information for the assets, 

liabilities, equity, revenues and costs. Some 

countries in the region have already aligned 

their accounting standards with the international 

accounting standards. South Africa and Tunisia 

are one of the pioneering examples in adopting 

and joining international accounting 

harmonization movement. According to 

researcher’s survey, current situation in Somalia 

there might not be well functioning authority 

whose responsibility is to set accounting rules 

and regulations including accounting standards 

itself.  

As one of the emerging countries and due to the 

lack of functioning formal regulatory 

authorities, Somalia has been living a big 

change in the accounting area in the last years. 

The trading agreements between Somalia and 

other foreign countries, business dealings, 

nonprofit organizations, and international 

investments in our country have increased and 

encouraged the need for standardized 

accounting information. Although there is no 

universal accounting standard for Somali local 

businesses some apply U.S GAAP for their 

financial reporting while others apply U.K 

GAAP. This draws that there are variations in 

terms of applying international accounting 

standards by local businesses in Somalia.  
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It goes without saying that everyone who lives 

in Somalia can understand the needs and 

demands for international accounting standards. 

During my personal interview, I met of the small 

business owner; he told me that he faced these 

challenges many times before, for instance there 

were a time that he was dealing an international 

counterparty. He said that they refused his 

financial report and asked him that his financial 

reports should be standardized and audited by 

internal or external auditors. Therefore, this is 

an evidence for the emerging needs for 

standardized accounting if we going to deal with 

international institutions. 

 

Conclusions and recommendations 

Following the financial scandals of early 2000s 

that happened in some parts Europe and U.S 

(Enron, WorldCom), the regulatory bodies have 

searched ways to improve the quality of 

financial information, disclosures and 

communications widely within the context of 

the economic globalization. This efforts and 

reactions resulted in the introduction of set of 

reforms, recreation of governance practices and 

financial communication, among which is the 

adoption of IFRS. The adoption of international 

accounting standards led businesses to prepare 

financial reports with the attributes of 

transparency, accuracy, reliability, availability 

and timeliness. Moreover, one of the best 

advantages is the comparability of financial 

reports from one period to another and this will 

assist investors get accurate information. 

Though some African countries have already 

aligned their financial reports with the 

international accounting standards in Somalia, 

there are no universal standard exercises due to 

the lack of functioning formal and informal 

accounting regulatory bodies for businesses. In 

contrast, everything is not greener on the other 

side so IFRS adoption by the local businesses in 

Somalia may have adverse effect on business’s 

management and financial statements.  

 

Therefore, in order small businesses in Somalia 

to maintain and access credits of international 

banks this paper suggests that the government of 

Somalia should initiate and take steps forward 

to establish accounting rules and regulations and 

accounting standards in general with the 

alignment of international accounting standards 

to simplify the accessibility of standardized 

financial reports locally and internationally by 

the interested parties. Additionally, the 

government should develop an independent 

bodies or authorities whose primary 

responsibilities is to control and oversee the 

accounting bodies and abreast with the modern 

world. Eventually, this article recommends 

further investigations on the matter of adopting 

IFRS and its ultimate effects on the small and 

medium entities.  
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ny business, whether manufacturing 

or service, they have numerous 

departments, which task day in day 

out to realize organizational goals. The 

functioning of these departments may or may 

not be mutually dependent, but at the end of day 

they are interrelated together by one common 

thread – Accounting and Finance department.  

The accounting and financial features of each 

and every division are documented and are 

informed to various stakeholders.  

There are two different types of reporting but we 

prefer financial reporting: 

 Financial reporting   

 Management Reporting 

The above two reports are vital and a necessary 

part of Accounting and reporting system of an 

organizations, Financial Reporting is very 

significant and acute task of an organization. 

While Management reporting is a source of 

Business intelligence that helps Business make 

more accurate, but now we discuss around 

several features of Financial Reporting in next 

sections: 

 

DEFINITION OF FINANCIAL 

REPORTING  

Financial Reporting covers the exposé of 

financial figures to the several investors about 

the financial performance and financial situation 

of the organization over a stated period of time. 

These stakeholders are the public debt 

providers, investors, creditors, governments and 

government agencies. In event of listed 

companies the frequency of financial reporting 

is periodical and annual. Financial Reporting is 

usually measured as end product of Accounting. 

The classic modules of financial reporting are: 

 Financial statements such as, Income 

statement and Cash flows. 

 The notes of the financial statements. 

 Semiannual and annual financial reports.  

 Management Discussion and  Analysis  

 Prospectus and Financial Plans. 

 

A 

Ali Ibrahim Mohamed 
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The accounting body will have supplied 

numerous accounting standards and direction 

notes which are practical for the resolve of 

financial reporting. This confirms uniformity 

across several varied industries when they 

prepare and present their financial statements. 

Now let’s debate about the purposes and drives 

of financial reporting. 

 

PURPOSES OF FINANCIAL REPORTING 

The following theme recaps the objectives and 

purposes of financial reporting: 

 It details the information to shareholders, 

creditor, and Governments which is used to 

analyze and rational decisions related to 

their investments such as Stocks and Bonds. 

 It details the information to internal 

management of the organizations which is 

used for planning, analyzing and Decisions.  

 It offers the  reliable information related 

various aspects of the organizations to the 

Business Owners and Government  

 It gives also the detailed information related 

about resources  of the organizations  

 It provides the detailed information related 

how an organizations was used their 

resources. 

 It furnishes the reliable information related 

performance of the internal managers. 

 

Now we discover few features about the 

importance of financial reporting. 

 

IMPORTANCE OF FINANCIAL REPORTING 

The rank of financial reporting cannot be over 

highlighted. It is essential by each and every 

shareholder for various reasons. The following 

themes place of interest, why financial reporting 

background is important: 

 It helps the organization to obey with 

numerous statues and regulatory 

requirements.  

 Any organization must present a financial 

statement that needed by the shareholders 

and Governments.  

 Financial reporting supports organizations 

to increase capital both domestic as well as 

external. 

 On the origin of financial Statements, the 

Government can analyze the performance of 

the organization as well as of its supervision. 

 For the determination of bidding, labor 

contract, government supplies etc., 

organizations are required to provide their 

financial reports and statements. 

 

SUMMERY 

So, we finalize the above information that 

financial reporting is very important from 

several investors point of view. At times for 

large organizations it becomes very complex, 

but the benefits are far more than such 

complexities.  



  Somali Business Review | Vol. 11, Issue (3, 4), July - December 2018 
  

 

 

18 

Publications of SIMAD University 2018 

We can say that financial reporting comprises 

reliable and relevant information, which are 

used by several investors for many purposes.  

A sound and vigorous financial reporting 

system across industries promotes good 

competition, and also facilitates capital inflows. 

This is helps in economic growth. 

 

RECOMMENDATION 

If you want the stakeholders to trust your 

Business, please consider the following points:  

 You should prepare a financial statement 

that conforms to key accounting norms and 

industry standards. 

 You should Follow generally accepted 

accounting principles (GAAP) and 

international financial reporting standards  

 You should display the financial statement 

with in Time period  

 You should hire an expert related in the field 

of accounting and Finance 

 You should present Audit system 
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n the Past Financial institutions have 

always played a vital role in stimulating 

economic growth and development. This 

role stems largely from their basic fundamental 

function in the capitalization of savings through 

which surplus funds are mobilized in financing 

productive investments and now the role of the 

financial institutions is even more profound as 

the economy moves forward towards a new era 

of economic restructuring that is to an era of 

accelerated industrialization and higher private 

initiative.  

Specifically, Banks also have been viewed as 

playing a special role in financial markets for 

two reasons. One is that they perform a critical 

role in facilitating payments; the other is that 

they have long played an important, although 

arguably less exclusive, role in channeling 

credit (loan) to households and businesses. 

Financial institutions are now not only under 

greater pressure to sustain themselves but also 

public confidence.  

Banks will have to play more dynamic role, as 

the custodian of public funds and intermediary 

of surplus funds, and managing these financial 

resources to stimulate rapid economic growth 

and national development. Generally speaking, 

financial institutions are involved in the process 

of increasing the level of investments of various 

economies, particularly the capital goods 

needed for raising productivity.  

Credit facilities (loan) have a vital role to play 

here, in raising the investment to the level 

necessary to achieve a self-sustained growth. 

The need to achieve sustained investment within 

any economy can be possible amidst strong 

financial institution and precisely within the 

existence of tailored credit facilities that are in 

accordance with government policies and 

program in a bid to attaining the desired 

investment objectives of a nation. Overall 

establishing well designed financial sector is 

dependent on a sound legal and regulatory 

framework and well-functioning central banks 

to provide the necessary support and 

I 
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supervisory functions. Without a clear legal 

framework enforced by a functional regulator, 

there might be little confidence for attracting 

private sector investors to invest the banks and 

other financial institutions in Somalia.  

In Somali, financial sector remains 

underdeveloped, informal and unsupervised, 

with limited access to credit and savings, and no 

protection for consumers and financial 

institutions. Apart from the limited banking 

services offered by the Central Bank, the main 

actors in Somalia’s financial sector are the 

Somali remittances companies, which have 

extensive networks of agents that stay all towns 

and villages in the country, as well as major 

cities in countries populated by Somali 

Diaspora. 

The limited functioning of the Central Bank also 

constrains private sector development as it 

constitutes a serious risk factor to the investment 

climate for ordinary Somalis and business 

operating in the country. The numerous needs 

for financial services from both individual 

investors and small-medium enterprises (SMEs) 

remain unsatisfied, even at basic levels.  

Therefore, it can be said that banking in Somalia 

is still focusing on traditional financing in that it 

lacks new technology-driven products and 

services. Such innovations came only recently 

and in gradual phases, reflecting how cautious 

the banking industry is in Somalia. However, as 

the recent surveys showed that banks gear 

themselves to meet the growing needs of their 

customers and investors, one can now see the 

local banking industry moving more innovative 

into new instruments of financing. Financial 

institutions can thus be key players for 

development by providing long-term financing 

directly from their own funding sources, by 

tapping into new sources and by leveraging 

additional resources, including private, through 

the co-financing of projects with other partners. 

Furthermore, private institutions in Somalia has 

faced many macro-level challenges faced by 

large companies, including limited transport and 

energy, lack of entrepreneurship skills, low 

levels of societal trust, limited access of finance, 

as well as limited skill and education system. 

This study is an empirical review of the role of 

financial institutions in promoting investments 

in Mogadishu Somalia. 

 

Small Scale Investments in Somalia 

Any country wants to increase its capital 

formation must be able to provide a climate 

receptive to the impact of resources from 

overseas and the encouragement of domestic 

savings. This requires an institutional 

arrangement that encourages mobilized savings 

and productive investment. However, Small and 



  Somali Business Review | Vol. 11, Issue (3, 4), July - December 2018 

 

 

21 

Publications of SIMAD University 2018 

Medium Enterprises are the essential 

ingredients in the development of any economy. 

Despite Somalia continuing the emerging from 

decades of civil war and political contestation, 

investment is expanding, modern banks are 

opening their doors, and Somali exports are 

increasingly finding markets throughout the 

Middle East and East Africa.  

Those most anxious to embrace the growing 

Somali private sector, as well as expand Somali 

product exports to foreign markets, are the 

members of the Somali Diaspora spread around 

the world. Through remittances and small 

investments, these individuals provide a critical 

support for individuals in the Somali regions, as 

well as for businesses. Moreover, the political 

situation of the country stabilizes; many foreign 

investors or governments, as well as Somalia 

Diasporas, are contemplating how and when to 

make investments.  

In an effort to facilitate positive growth, the 

current government and international 

communities are willing to seek insight into the 

Somali investment climate, investor interests, 

and potential mechanisms for encouraging 

Diaspora investment.  In order to further 

promote the growth of Small and Medium Scale 

Enterprises in Somalia, the federal government 

of Somalia has started regional agreement and 

an international agreement between Somali 

businessmen and their counterpart of Turkish 

Businessmen.  

 

After 2009 many commercial Banks were 

formed and help to make loans available by 

mobilizing surplus funds from savers who have 

no immediate needs of such funds and thus 

channel such funds in the form of credit to 

investors who have brilliant ideas on how to 

create additional wealth in the economy but lack 

the necessary capital to execute the ideas.  

 

However, these investments have created 

employment opportunities, which improve the 

livelihoods of many families, and also provide 

affordable services, and introduce new ways of 

doing business, with a culture of good practices 

for the local businesses. In general it’s important 

to note that the banking sector has stood out in 

the financial sector as of prime importance, 

because, in many developing countries of the 

world, this sector is the means of attracting 

private savings on a large scale. 
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Conclusion 

To provide the needed resources or fund, there 

are a lot of institutions providing financial 

services; such institutions are called financial 

institutions. Though, Banks are among these 

institutions that provide financial services.  

They are mainly engaged in financial 

intermediation, which involves transferring 

funds from the surplus unit to the deficit unit of 

the economy, thus transforming bank deposits 

into loans or credits.  

 

However, the result of this study showed that in 

Somalia banks are the only primary sources of 

private investment. Even though, they are the 

primary source for investments the investors 

face many challenges in terms of credit 

financing due to collateral/security 

requirements, bureaucratic processes and short 

repayment period. Moreover, most of the banks 

required an advance payment.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Therefore the study draws a conclusion that 

commercial banks should exert efforts to 

remedy such drawbacks in order to have 

effective services to the customers. The study 

recommended among others lowering of first 

installments or advances and introducing a 

variety of repayment modes. Promoting private 

investments not only play an important role in 

job creation, but also have a role to play in the 

provision of both infrastructure and social 

services. However, finance is required for a 

nation to reach a sustainable level of investment. 

In a developing country like Somalia, with low 

income, such high level of investment cannot be 

made possible without requiring a long period 

effort of saving. 
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ackaging is a material used many ways, 

it’s more important to the product. The 

main purposes of the packaging is to 

protect damages to the product when a product 

shipping, storing, distributing and selling. Other 

purposes of packaging are giving information 

about the product and attracting the consumer’s 

attention towards their buying behavior. 

 

Earlier, the product packaging is not considered 

for companies and consumers. But nowadays is 

a tool for attracting consumers and results 

competition between the FMGC products. In the 

Past researches shows that there is a difference 

between quality of packaging and consumers 

buying behavior. Consumers is exceptionally 

partial to new thing which attract them and the 

thing consumers hit at first sight is its attractive 

package. Numerous of researches focus on the 

elements of packaging, which have the effect on 

the consumers buying behavior. (Mahera , 

Sayeda , Sana , & Muhammad , 2015) 

 

Generally consumer consider product’s quality, 

price and design of packaging, for example 

cosmetics users. Therefore most companies of 

Somalia uses packaging tool for increase the 

sales of the product because they know the 

design wrapper and color of packaging has a 

major effect on the consumers mind. It’s the 

sign that customer helps to decide buying the 

products when the packaging is more attractive.  

 

The purchasing decision is a sequence of 

decisions made by a buyer preceding making a 

buy that starts once the purchaser has set up an 

ability to purchase. The buyer should then 

choose where making the buy, what brand, 

model, or size to buy, when to make the buy, the 

amount to spend, and what technique for 

installment will be utilized, however the 

packaging of the product can affect the 

consumers decision due to how the product is 

unique other products. (Clifford Zirra Tizhe , 

Oputa , & Obumneke , 2017) 
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Packaging contains different elements such as 

color, material, font style, Printed Information 

and innovation. 

 Color is essential for customer’s decision 

making process certain colors set distinctive 

states of mind also it helps to attention 

customers mind, for example, the Apple iPod 

advertisements, they use tri tone color schemes 

of black, white and a bright background colors . 

The bright background color is to give the 

advertisement a fun feel and the contrasting 

white on black is to focus attention (Deliya & 

Parmar, 2012).  

Material of packaging is essential for the 

product which keeps the products from  loss. 

When the quality of materials is high it attracts 

to consumers  (Shah, Ahmad, & Ahmad, 2013). 

Any material utilized particularly to secure 

something packing, wadding. Buyer can change 

its choice with respect to Packaging material. . 

Amazing Packaging pull in buyer at that point 

low quality Packaging. Further some materials 

were developed such as aluminum and several 

types of plastic. They were fused into bundles to 

enhance execution and usefulness. Thus, 

packaging material have solid have with buying 

behavior (Deliya & Parmar, 2012). 

 

The font style of Packaging grabs customer 

attraction. The up gradation of IT technology 

have support this feature. The successful 

companies have best practices of the font styles.  

They hire specialist in composing which create 

mind blowing and attractive font styles. The 

attractive package has innovative font style.  

So we can say that there is relation between font 

style and buying behavior (Deliya & Parmar, 

2012). The attractive design of the packaging is 

what consumers interesting and companies 

always try to do their best design. Typically, the 

design of wrapper attractive the teenagers. 

(Ahmed, Parmar, & Amin, 2014). 

 

 Printed Information the Container of the 

product is fills various needs like protection and 

description of the contents, theft 

discouragement, and product promotion. The 

label on packages are essential for marketing 

mix and can sustain advertising claims, The 

customer can change his choice based on 

information printed on the packaging. Generally 

in Merchandises and day by day FMCG the 

customer can perform assessment based on 

printed information. (Deliya & Parmar, 2012). 
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Innovation involves a lot of packing methods. it 

depends on the actual product. So that it should 

not disturb the primary role of the product such 

as protection, attraction and information of the 

product. The products have different sorts thus 

it requires different materials and technical 

methods for example beverages and perishable 

foods. Innovation is important when it meets 

consumer needs. The customer can accept 

product on the basis of its innovative packaging 

which demonstrates the connection between 

innovation of packaging and purchasing 

conduct. (Ashaduzzaman & Mahbub, 2016). 

 

 

 

 

 

 

 

 

 

 

 

 

 

Finally, Good Packaging can play important 

role for companies brand because the elements 

of packaging can influence consumer buying 

behaviour, while Poor packaging can effect 

quality of the products and consumers buying 

behaviour so that companies should consider 

packaging. In Somalia Packaging and labeling 

is wasted environment once the consumer uses 

the product so that companies should make 

reusing and recycling the packages to avoid 

environmental waste. 
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astoral income divergence can depend 

on increasing market participations. 

One preference is for pastoralists to 

make use of hides and skins readily available in 

their areas, but whose potential remains largely 

un-tapped. This article scrutinizes the 

challenges and opportunities in the hides and 

skins value chain in pastoral areas of Somalia 

and provides recommendations for the sector to 

pay towards increased incomes, employment 

creation and reduced food insecurity in Somalia.   

 

Results show that rural slaughter slabs and 

homestead slaughter are the main sources of 

hides and skins, which are utilized locally and 

exported. However, value addition along the 

chain is comparatively un-developed. The main 

constraints include non-recovery, low supply, 

and poor quality, hot climate leading to faster 

spoilage, high transaction levies and lack of 

markets. Poor quality is caused by parasites and 

diseases, the small size of hides from pastoral 

livestock, inappropriately placed brand marks, 

damage of hides from thorny grasslands, flay 

cuts and inappropriate curing techniques.  

In conclusion, there is great socio-economic 

potential in the hides and skins value chain from 

pastoral areas that could be exploited by 

addressing the identified constraints and taking 

advantage of the opportunities. This would 

assist in expanding employment and income 

opportunities in the pastoral areas characterized 

by limited livelihood options. 

 

Introduction 

Since the early 1980s, the government of 

Somalia has adopted various policy changes 

within the structural adjustment framework and 

in the livestock sector, major policy changes 

were:   

 Ending controls on meat prices and 

liberalization of the industry,   

 Ending controls on animal feed prices,  

 Transfer of dipping services to the private 

sector and supply of livestock drugs at cost,  
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 Ending of control on milk prices and 

liberalizations of the industry, and   

 Privatizations of artificial insemination and 

clinical services 

 

Relying on primary source materials, it confirms 

the importance of hides and skins as a 

commodity of the pre-colonial trade; and shows 

that, upon the establishment of British rule over 

Northern Somalia, the volume of production and 

export increased, reaching new and 

unprecedented peaks during the world wars. 

Colonialism had a tremendous impact on the 

hides and skins industry of Northern Somalia. 

The colonial state forced the producers to adopt 

new procedures in flaying, trimming and drying 

hides and skins, and extended rules of control of 

markets, minimum standards and compulsory 

inspection to the industry.

 

Pastoral risk management can involve the 

sustainable change of incomes and assets at the 

household level. One livelihood option makes 

use of hides and skins readily available in 

pastoral areas. The term “hide” refers to the 

external surface layers of a large animal (cattle, 

camel, etc), whereas “skin” refers to the external 

surface layers of a small animal (e.g. sheep, 

goat, etc). In this article, however, the two terms 

are used interchangeably, except when 

comparisons are made between the two. The 

hides, skins and leather industry in Somalia was 

one of the key agricultural sub-sectors with a 

high potential towards commodity development 

that addressed pertinent issues of socio-

economic importance and positively impacted 

on rural development, creation of wealth and 

employment. Somalia’s hides, skins and leather 

contributes an estimated 4% to agricultural 

gross domestic product (GDP) and 1.5% of total 

GDP. The contribution of the hides and skins 

value chain towards achieving economic growth 

is high and the only way to such success is 

through embracing value addition initiatives.   

 

Value addition in agricultural commodities can 

be defined as improving the natural and 

conventional form, quality and appeal of a 

product subsequently increasing the consumer 

valuation beginning from farm level to 

marketing of finished products. The potential 

for value addition within the agricultural sector 

is enormous for most of the commodities, and 

so would be the gains from value addition. 

However, despite the large livestock population 

in Somalia, value addition for hides and skins is 

relatively un-developed. Most pastoralists 

preserve hides and skins using sun drying and 

suspension drying, which lead to inferior quality 

products.  
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This article reviews the constraints and 

opportunities in the hides and skins value chain 

in pastoral areas of Somalia with a view of 

making the value chain contribute optimally 

towards increase incomes, employment creation 

and food security in these areas. 

 

Results and discussion 

Hides and skins from pastoral areas  

Hides and skins are a by-product of meat 

production and, therefore, the volume of hides 

and skins is determined by meat production. 

Most of the hides and skins are sourced from 

rural slaughter slabs and homestead slaughter.   

Homestead slaughter 

Goats and sheep are mainly slaughtered in 

homesteads during cultural and religious 

festivals and this, therefore, is scattered and 

periodic. After slaughter, the skin is removed by 

hand with a knife (i.e. hand flaying), and this 

reflects directly on the poor quality of raw skins 

obtained, with the traditional slaughter having 

many slaughter defects and, consequently, 

fetching poorer price. Most households sell 

between 2 and 5 skins each per month.   

Rural slaughter slabs  

Slaughter of livestock in rural slaughter slabs is 

done under very poor conditions. Cattle and 

camels are mainly slaughtered in poorly 

equipped slaughter points where the 

infrastructure is sometimes a slab of concrete, 

under a tree or using poles for hoisting 

carcasses. These facilities are normally located 

adjacent to butcheries in various trading centers. 

The slaughtering, therefore, takes place in 

scattered areas and often without adequate 

supervision. The tools used in these facilities or 

in homesteads are usually rudimentary and 

cause damage to the hides during slaughter, 

resulting in poor prices of the skins.   

 

The hides and skins value chain   

Hides and skins markets in pastoral areas of 

Somalia function at three levels: primary, 

secondary and terminal markets. Primary 

markets are based in rural towns of various 

regions. Primary traders collect hides from 

livestock keepers in the villages and sell to 

secondary markets (middlemen, trader and 

butcher dominated markets) which are based in 

regions headquarters. Secondary traders sell 

their products to terminal markets / tertiary 

traders based in Mogadishu and other urban 

centers in the country.

 

Constraints in the hides and skins value chain 

a) Shortage of raw material supply. Many 

hides and skins remain uncollected, which is 

estimated at 14% for hides, 34% for sheep 

skins and 29% for goat skins, and income 
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and employment opportunities that might be 

associated with their use are lost. 

b) Quality dropping. As a result of the by-

product status, not enough attention is paid 

to maintaining the quality of hides and skins. 

Hides and skins are affected by pre-

slaughter defects accumulated during the 

life of the animal; pre-slaughter defects 

during slaughter, and post-slaughter defects 

during handling, preservation and storage. 

Pre-slaughter defects include parasites and 

diseases (e.g. mange, tick infestations, 

lumpy skin disease, sheep and goat pox, 

etc), small size of hides, inappropriately 

placed brand marks, and mechanical 

damage of hides by thorns from the thorny 

grasslands. Pastoralists brand their livestock 

with hot irons for identification (as livestock 

rustling is a common practice among 

pastoral communities) and as cure for 

various diseases. Unfortunately, this is done 

indiscriminately and branding marks are 

made on the larger part of the body 

destroying the hide. 

c) Insufficient numbers of slaughterhouses and 

slabs. The number of slaughterhouses in 

pastoral areas is very limited. Thus, the 

majority of cattle, sheep and goat slaughter 

are carried out in the backyard, resulting in 

poor quality raw hides and skins. 

d) Low prices of hides and skins. The current 

low prices for hides and skins are no 

incentive for proper handling and curing. 

The primary producer in the village, the 

small farmer, receives such a poor return, as 

compared with the final price, that it gives 

them no incentive to improve the quality of 

livestock or their hides/skins.  

e) Hot climate in the pastoral areas leads to 

faster rate of spoilage of hides and skins. 

Pastoral areas are arid and semi-arid with 

high ambient temperatures (>25°C) and low 

relative humidity (<30%), conditions which 

accelerate spoilage of hides unless adequate 

preservation measures are undertaken 

promptly. 

f) Poor infrastructure, remoteness and lack of 

market information. 

g)  Poor infrastructure increases transport and 

other transaction costs and is a major 

limitation to the marketing of hides and 

skins. These characteristics magnify the 

effects of inadequate information-sharing, 

from which markets in pastoral areas are 

suffering. Wholesalers cannot receive 

reliable market information from the 

tanneries on future price trends. This is 

critical since wholesalers lack any sources 

of information on the international price and 

the middle men does not guarantee a fixed 

purchasing price.  
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They buy skins based on the international 

price at the time of the wholesalers’ 

delivery, not at the time of the wholesalers 

purchase from collectors. There is usually a 

time lag of around 2 to 3 months for delivery 

from merchants to the cities since wholesale 

merchants have to keep the skins stored in 

salt until a large enough number has 

accumulated for truck transportation  

h) Lack of capital.  

 

Finance for initial capital outlay, expansion and 

working capital remain a major constraint. 

Setting up a modern slaughter house or a tannery 

is an expensive undertaking. There are very few 

financial institutions or banks that are willing to 

lend money to hides and skins traders as they do 

not have acceptable collateral; livestock is not 

accepted as a security for loans and the land 

tenure in pastoral areas is such that there are no 

individual title deeds. 

The constraints mentioned above mean that 

pastoralists lose much income that would 

otherwise result from value addition of hides 

and skins.   

Opportunities in the hides and skins value chain  

There are many opportunities in the hides, skins 

and leather sector, offered by the following: 

 Raw material availability, due to the large 

livestock base in Somali pastoral 

community. 

 Ready market. There is a growing national 

and international market for hides, skins and 

leather products.  

 Use of wet salting technology to improve 

curing and preservation. This is a simple and 

effective technology of preserving hides and 

skins using salt, with a potential of 

increasing profits many fold. In wet salting, 

the fresh skin is cleaned of any blood or dirt, 

and washed with clean water. The skin is 

laid out with the inside facing upwards and 

salt equivalent to 40% of its weight is 

sprinkled on to it, until it is covered in an 

even layer. The salt reduces the skin’s 

moisture content and prevents bacterial 

putrefaction. The skin can be folded with the 

salted side inside and kept in this way for 

long periods before tanning 

 From the value chain, opportunities exist in 

form of upgrading the channel and 

establishing backward linkage with farmers, 

slaughterhouses and slabs. This linkage 

objective raises the quality of hides and 

skins to consistently meet customer 

demands. The link between the local value 

chain to both the national and international 

chain can be strengthened to create benefits 

and redistribute the margins across the entire 

chain.  
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Conclusions and recommendations 

 This article shows that there is great 

potential for hides and skins to contribute to 

livelihood diversification in rural pastoral 

areas of Somalia. Although most of the data 

are qualitative, they provide important 

insights into the constraints and 

opportunities in the hides and skins value 

chain in pastoral areas of Somalia, which 

can form the basis for further investigation.  

 Areas that need urgent attention include 

promoting optimum local utilization of 

hides and skins, improvements in recovery 

and quality through training in handling, 

flaying, preservation, storage and quality 

control for all the actors in the value chain. 

The wet salting technology needs to be up-

scaled so as to benefit more dealers. 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

The value chain could benefit from 

enhanced government/private partnerships 

with synergies actualized along the chain. 

The Government’s role should be mostly 

facilitative and regulatory, while the role of 

the private sector should be supportive, 

value addition and production. 
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nfortunately, Somali people 

frequently loss a lot of people and 

money in Mogadishu Markets 

caused by fire burn. A great example of 

Mogadishu markets that usually burn is Bakkara 

Market (1998, 2004, 2007, and 2017). Mostly, 

Bakara fire arises at midnights by the time all 

the business centers are closed, spreads 

horizontally, destroys business assets, and kills 

some people sleeping inside the shops.  

 

The painful story about market burning is that 

our people have neither enough personal fire 

distinguisher tools to fight against fire and 

protect themselves and capitals from the 

disaster, nor assistive technologies to report the 

fire to the business and fire protection public 

institutions. To initially manage the disaster and 

reduce its effect on the market, market security 

are willing to urgently contact the business 

owners, however their callings cannot do much 

progress to fight against fire due to weak 

relationship between them and business owners, 

the rapid spread of the fire, and their limited 

ability to extinguish the fire. Despite the 

imagination of the media about the effects of the 

fire, no much work have been performed to 

research about what is the main cause of the fire, 

Why fire reaches several far parts of the market, 

and who is responsible of the fire event. Our 

people are always worried about how much we 

are equipped to prevent future coming fires. 

This review proposes fire detection and 

alarming system that detect the source of the 

fire, and reports fire information to the security 

of the market.   

 

Reasons of extraordinary fire spreading   

First of all, the majority of Bakara market 

business shops do not have personal Fire 

Extinguishers installed in their own shops. 

Secondly, Somali firefighters with limited 

resources to deal with the fire do not have wider 

roads to reach the burning place, and extinguish 

hazardous fire as the roads of the marked are so 

tight and narrow.  

U 

Lul Farah Abdullahi 

DETECTING AND ALARMING FIRE IN SOMALIA MARKETS 
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Finally, there is no surveillance device widely 

available in the market like CCTV cameras or 

head sensor that records the burning event, and 

makes alarm once the fire starts.  

 

Major Causes and consequences of Bakara 

burning 

The cause of Bakara market burns was a long 

debate. Some people believe that the fire is 

always caused by an electrical fault, while 

others argue the sources of the fire are from the 

small restaurants like tea places, and snack food 

areas located inside the market who left behind 

burning charcoals at nights.  

 

On other hand, these unpredictable reasons of 

burning increase the amount of poverty and 

unemployment after destroying the small 

business of people who cannot re-invest their 

shops again. A few of them got help from their 

relative, and unfortunately, some others start 

beggaring. In addition to that,  it causes conflict 

and nonstop argue relating to the owners of the 

market land as the overall market becomes a 

single square which makes difficult to know the 

exactly the shop spaces to rebuild. 

 

Proposed Solution  

To detect the source of the fire, and report fire 

information to the security of the market, it is 

better to get fire detection and alarming system. 

The following figure shows a diagram 

representation of that system, and the following 

paragraph will explain how the system works. 

The proposed system contains 3 modules: 

preprocessing, processing, and post-processing. 

In the preprocessing, the system receives 

extraordinary heat or smoke as an input to 

decide either the market is burning or not. In the 

processing, the system analyzes the amount of 

the head or smoke received, detects its location 

and decides either a burning is happening or not 

using intelligent sensor. In the preprocessing, at 

the time the burning starts, the system initiates 

alarming, and sending fire notification report to 

the security of the market. 
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Recommendations 

There is no doubt that our markets require fire 

alarming systems. Therefore, this review 

suggests to implement a fire detection and 

alarming system to safe the markets from the 

bad effects of the fire. It is also recommended to 

remove all illegal business inside the roads of 

the market that makes the market so narrow at 

the emergency time. 

 

 

 

 

 

 

 

 

 

 



  Somali Business Review | Vol. 11, Issue (3, 4), July - December 2018 

 

 

1 

Publications of SIMAD University 2018 

  
 

 

 

 

 

 

  

 

ccording to (Ramdhony (2013) 

Islamic banking product, is the 

product that an Islamic bank offers 

like Murabaha, Mudaraba, Musharika, Ijara, 

Istisna, salam, saving account, and wakalah, 

kafalah and others. 

Islamic banks in Mogadishu, Somali, currently 

operate more than five years by offering 

different modes of investment as Murabaha, 

Musharaka, Mudaraba, Istisna’a, but it is a 

limited scheme. In the light of this, the best 

awareness the customers or users of these 

products seem to be a little, hence, the study 

intends to investigate customer awareness and 

adaption of Islamic banking product and service 

in Mogadishu, Somalia. The main objective of 

this study is to investigate the relationship 

between Customer awareness and adoption of 

Islamic banking products in Mogadishu.  

 

 

 

In Somalia, the establishment of Islamic Bank is 

dated back in 2009, some of banks opened that 

time include: Salam Somali Bank to answer the 

customer’s need whether an individuals or 

institutional client (Salam Somali bank, 2010).  

 

CUSTOMER AWARENESS  

According to Ahmad & Bashir (2014), stated 

the awareness is a central tenet for the recent age 

of information technology to survive in the 

highly competitive global market especially due 

to emergence of financial services worldwide. 

Awareness, means one’s understands and 

knowledge about anything, e.g. personality, 

place, product or service etc. It can stimulate the 

individuals towards action because awareness 

enables them to make choice (decision making) 

based upon pros and cons of anything. It can be 

the blending of analysis and intuition that may 

enhance the awareness level regarding the 

subject matter.  

 

A 

Layla Abdullahi Osman 

CUSTOMER AWARENESS AND ADOPTION OF ISLAMIC 

BANKING PRODUCTS IN MOGADISHU, SOMALIA 
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Similarly, customer awareness level (CAL) 

reveals the stage or phase of customer’s 

psychological aspect in terms of understanding 

and knowledge regarding any idea, person, 

place, product or services etc. So, the 

investigation of customer’s awareness level is 

getting importance due to emergence of new 

markets, sectors, products and services locally 

and globally. 

 

According to Buchari, Rafiki, & Hadi Al Qassab 

(2014), Customer Awareness towards the 

Islamic banking products and services refer to 

the understanding or acknowledgement of the 

existing tradable items, the content of 

products/services as well as the functions. The 

knowledge of these is acquired by having in 

touch with the products and services directly or 

hearing from other sources on it. 

 

 ISLAMIC BANKING 

Islamic Banking is based upon the principle that 

the use of Riba (interest) is prohibited. This 

prohibition is based upon Sharia ruling. Since 

Muslims cannot receive or pay interest, they are 

unable to conduct business with conventional 

banks (Gerrard & Cunningham, 1997).  

This niche market, Islamic financial institutions 

have developed a range of halal, interest-free 

financing instruments that conform to Sharia 

ruling, and therefore are acceptable to their 

clients (Malaysian Business, Dec. 16, 2001).  

Despite the prohibition of interest by four of the 

world’s major religions (Judaism, Christianity, 

Hinduism, and Islam), today’s international 

economic system is based on interest. However, 

efforts are going on to replace the conventional 

interest-based banking system with the interest 

free banking and finance. Apart from religious 

dimension, the case against interest has been 

examined by many researchers (Aziz, 2011).  

 

It is estimated that there are about 1.8 billion 

Muslims in the world and, after Christianity; 

Islam is the next largest religion. Islam is the 

predominant religion in the Middle East and 

parts of Asia, Africa and in countries such as 

Turkey, Iran, Iraq, Egypt, Nigeria, Indonesia, 

India, Pakistan and Bangladesh to name a few. 

In Iran, Pakistan and Sudan, only Islamic 

banking is allowed (Chong & Liu, 2008). 
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CONCLUSION  

This study demonstrated the customer 

awareness and adoption of Islamic banking 

products in Mogadishu, Somalia. Also, it 

Examine the customers understanding about the 

basic Islamic Banking products in Mogadishu. 

The result from this study found that customers 

have good understanding about Islamic banking 

products. Also, it determines the perception and 

attitude of the customers in Mogadishu towards 

Islamic banking products, and found that 

customer’s perception of Islamic banking 

products is middle. 

 

Finally, seeking the relationship between 

customer awareness and adoption of Islamic 

banking products, it is the positive relationship 

between customer awareness and adoption 

Islamic banking products. Means, if Customer 

awareness become effective the perception and 

understanding of Islamic banking products will 

be well.  

 

 

 

 

 

 

 

 

 

 

 

 

RECOMMENDATIONS  

Islamic banking has the shortage of qualified 

Islamic scholars in Mogadishu -Somalia. To 

improve the bank system they need to hire more 

scholars who provide in time and valuable 

information to service providers.  

 

Currently Islamic banking is facing the hurdle 

of different accounting policies in Mogadishu - 

Somalia. It is big obstacle in the way of 

development of Islamic banking because it 

creates the problem for internal and external 

investment. It is very important for growth and 

development of Islamic banking system that the 

increase in the number of its users in Mogadishu 

Somalia to increase its account holders it is 

necessary to create the awareness in community 

about merits of Islamic banking products. 

 

Finally, if Islamic banking wants to get 

popularity and business then they need to 

introduce the compatible financial policies and 

financial tools to conventional banking. Many 

of Customers are still confused about to take 

Islamic banking accounts because they are not 

satisfied that Islamic banking will fulfill their all 

requirements in Mogadishu Somalia.  
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private companies and bulky 

proprietary companies are legally 

essential to have their financial 

statements audited, however, as we all know; 

most of them do not apply audit services in 

Somalia especially in Mogadishu area. 

You will find some strengths for little and 

medium enterprises to have an audit expert 

service, this kind of as signifying consistency 

and objectivity in economical reporting, and 

developing a clearer look at for scheduling 

upcoming enterprise activities. 

  

MEANING AN AUDIT SERVICES 

An audit is an investigation of the annual 

financial records of an organization. It is 

showed an audit to be by an independent human 

being who needs to abide by the specifications 

regarded via the Auditing and Assurance 

Specifications Board, a federal authority’s 

physique. The purpose of the audit service will 

be as usually to find out the opinion related 

whether the monetary report precisely mirrors 

the monetary situation of your company. It’s a 

comprehensive process that includes talking to 

management, testing internal controls and 

examining a sample of financial transactions   

 

BENEFITS OF AUDIT SERVICES 

The main good thing about an audit services 

should be to deliver proprietors and 

administration with self-esteem from the 

truthfulness of the financial reports, 

This permits for well planning and makes it 

easier to budget for future business and 

forthcoming events. An auditor may well also 

find out indicators of fraud, it is a predominantly 

important thought when proprietors usually are 

not actively concerned in the day-to-day 

functioning on the business enterprise 

  

 

 

 

 

 

A 

Ali Ibrahim Mohamed 

BENEFITS FOR AN AUDIT SERVICES TO SMALL AND 

MEDIUM ENTERPRICES MOGADISHU–SOMALIA 
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ENTITIES SHOULD CONSIDER AN AUDIT 

An audit services are very important all types of 

Business but the most targeted will be as 

follows:  

 Compliance  with your  Business Policy    

 Compliance with an Accounting 

standards  

 Business Contracts such as Terms, cost 

and   

 Business Daily Records that  run by a 

management team that is distinct to the 

owners 

 Financial statements that prepare a 

management teams  

 Rising businesses that require investors 

 Entities that are planning to list on a 

stock exchange 

 Bank and organization transactions  

 Investments and its procedures 

 Assets and depreciates methods  

 Assets and its evaluations  

 

 

 

 

 

 

 

 

 

 

 

 

  

CONCLUSION 

An audit services are a business lab that tells you 

how to deal with the business and its weakness. 

However, you should plan to meet an audit 

service once each year that makes your Business 

reliable.    

It is not necessary to get a profit and growth for 

your business, but, it is very important that your 

business meets an audit service, which confirms 

your business health. 

 

RECOMMENDATIONS   

If you want to trust the performance and the 

activities of your Business or your 

organizations, you may take these steps: 

 You have to use your Organization an 

Audit services 

 You must keep using the audit service 

every once yearly. 

 You must recognize that the audit 

services of the company are good for 

your Business 
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ntrepreneurship is originated from 

France in the 17-18 centuries. The 

introduction of the entrepreneurship is 

related with the French economist R. Cantillon. 

Based on his definition, business is 

advantageous activity that some risks involved 

but it can help you to be successful and find new 

ideas and opportunities (Cantillion, 1952).  

Generally, Entrepreneurship is said that it is key 

and a significant source for creating jobs and 

economic development. Scholars highlighted in 

the literature that entrepreneurship can increase 

the youth income and help them reach 

independence and ability to stand alone 

(Chigunta, 2002; Iwuamadi and Awongbenle, 

2010). In Somalia there are a lot of youth who 

create businesses especially informal ones, 

which will be a chance to develop themselves 

and can sometimes help the stability and reduce 

the unemployment. Entrepreneurship is usually 

said that whether it starts formal or informal it 

has long-term economic development because it 

produces new products and production process. 

Youth Entrepreneurship is an important and 

critical factor, because it helps the youth to 

develop their financial ability and give 

opportunity to other youth to help them realize 

their dreams. The promotion of 

entrepreneurship as a possible source of creating 

job, empowering and economic progressand it 

caused that the scholars and policy makers’ 

attention in the latest years. 

 

Addressing Youth Entrepreneurship  

Youth entrepreneurship plays a significant role 

in helping social problems and providing chance 

to solve economic crisis such as reducing 

unemployment, decreasing violence, and 

creating opportunities among the young ones. 

World Economic Forum indicated that, young 

people count for 40% of the unemployed 

population of the world. Youth entrepreneurship 

is real-world application of enterprising 

qualities, such as innovation, initiative, 

creativity and risk-taking into the work 

environment (either in self-employment or 

E 

Nasra Ahmed Mohamed 

YOUTH ENTREPRENEURSHIP OBSTACLES 
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employment in small start-up firms), using the 

appropriate skills necessary for success in that 

environment and culture (Chigunta,2002).  

The world in the 21st century is witnessing a 

wave of entrepreneurship happening with more 

and more people looking for self-empowerment 

and business ownership. The role of 

governments and big businesses as providers of 

jobs is shrinking and people are looking to 

empower themselves in other ways 

(Awongbenle and Iwuamadi, 2010).  

Employment is the life line of any economy. 

Human development will be undermined and 

impaired without employment. Within the 

framework of potential efforts and strategies to 

boost employment and job creation for young 

people, studies have recommended that © Smile 

Licensed under Creative Common Page 2 

entrepreneurship should be seen as an important 

means and a valuable additional strategy to 

create jobs and improve livelihoods and 

economic independence of the younger 

generation (ILO, 2006). Thus, entrepreneurship 

could be viewed as an innovative approach to 

integrating the youth into today’s changing 

labour markets (ILO 2006). 

The empowerment and development of the 

youth are vital stages in life for building the 

human capital that allows young people to avoid 

poverty and lead better, and possibly have a 

more fulfilling life. Awongbenle and Iwuamadi 

(2010) pointed out that the human capital 

formed in youth is an important determinant of 

long term growth that a nation can invest on. 

Hence, making sure that the youth are well 

prepared for their future is enormously 

important to the course of poverty reduction and 

growth. Reduction in youth unemployment is 

one of the major global challenges. In 

developing countries, there is a renewed 

commitment in recent years by governments to 

address youth unemployment as a means to 

intensifying the fight against extreme poverty, 

achieving the MDGs, and more importantly, 

meeting equity and development goals (ILO, 

2006). 

 

Youth Entrepreneurship Difficulties  

Training plays a significant role in application 

of new management systems and technological 

advancements. A well trained entrepreneur 

willreveal most of entrepreneurial 

characteristics and behaviors. These 

characteristics will then be translated into 

business growth with the following results; 

satisfied customers demonstrated by repeat 

buying, customer royalty and increase in sales 

volume, well-kept business records, satisfied 

workers and reduced labor turnover, and finally 

increase in capital investment and employment 

creation. One of the main obstacles that youth 

owned enterprises face is that they do not have 

entrepreneurship training it will help them 

customer needs awareness and will give ability 

to prepare business and marketing plans, 

Training helps understand the bookkeeping of 

the business transactions, entrepreneurship 

training impacts on business growth and that 
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they can manage their business effectively due 

to the trainings provided. Enterprise training is 

therefore seen as a highly valuable preparation 

for the changing job market and economy in 

which young people have to operate. 

One of the major obstacles to youth 

entrepreneurship identified in the literature is 

the lack of adequate start-up finance. According 

to the Euro barometer Survey (2004), young 

people (aged 15-24) seem to be the strongest 

supporters of the perception that the lack of 

available financial support is an obstacle to 

setting up a business. In the same report, about 

78 per cent of the respondents (aged 15-24), 

compared to 73 per cent of all other age cohorts 

agreed to this affirmation. The lack of finance 

was also considered to be a more severe barrier 

than administrative procedures/burdens or an 

unfavorable economic climate.  

The inaccessibility of finance for new venture 

creations have been a problem in a lot of young 

entrepreneurs. In the Somalia, there are 

obstacles facing entrepreneurs especially in the 

accessibility of finance, there are a lot of 

enterprises owned by young entrepreneurs who 

are failing because of finance, youth are 

marginalized and excluded based on fewer years 

of education and work experience.  

 

 

 

 

 

 

There are a lot of young entrepreneurs who have 

the intention to start businesses but they are 

excluded because of lack of/insufficient funds to 

invest their new enterprises.  

Studies have shown that the impact of 

administrative and regulatory burdens on youth 

entrepreneurship are among the most important 

barriers to start-ups of young people in 

developed and developing countries (ILO, 

2006). Government regulations and 

bureaucratic formalities are seen as main cause 

of much informal businesses in many 

developing countries including Somalia because 

the costs of formalizing the business are higher 

than the gain of the business. Entrepreneurs face 

numerous administrative burdens including 

businesses registration, tax administration, 

obtaining investment approvals and business 

licenses, coping with copyright and patent 

regulations, competition law, access to work 

space and long-term leases, construction and 

building permits, customs clearances, utility 

hook-ups, etc. These matters are time and cost 

consuming which can result problem to the 

entrepreneur.  
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